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INTRODUCTION 

OVERVIEW  

Sagicor Select Funds was 

incorporated on the 11th of 

January 2019 as a public 

company. The main purpose 

of Sagicor Select Funds is to 

trade in securities listed on 

recognized exchanges. The 

company is a wholly owned 

subsidiary of Sagicor 

Investment Jamaica. As at the end of February 2019, the company consists of one (1) 

fund – The Financial Select Fund – a close ended non-diversified investment fund. The 

Sagicor Select Funds seeks to closely mimic select Indices of listed companies on the 

Jamaica Stock Exchange (JSE).  

Subsequent to the successful listing in July, Sagicor Select Funds has returned to the 

market to list its Class C shares. These shares will operate in the same manner as its 

Financial Index Fund (Class B share), however, will closely mimic the Manufacturing & 

Distribution Index. 

ANALYST’S OPINION 
The introduction of Sagicor Select Funds has certainly helped to improve the 

sophistication of the Jamaican Stock Market with the addition of its listed equity fund. 

More importantly, this sector consists of some the Jamaica Stock Exchange (JSE) top 

performing stocks. However, it is important to highlight that though investors in the 

fund would gain exposure to a wide cross-section in the manufacturing and distribution 

sector, the fund does not offer investors true diversification across sectors, currency or 

region.  

We note and highlight that the holding of certain underperforming stocks within the 

fund such as Sweet River Abattoir & Supplies (SRA) and Everything Fresh (EFRESH) 

could in the short to medium term adversely impact the performance of the fund. 

Nonetheless, we have a positive view of this IPO and is recommending for 

investors who are seeking to invest in securities that are long term whilst 

receiving dividend payments to participate (BUY). However, one should note 

that this IPO would not be ideal for investors seeking significant short-term 

gains. Consequently, we encourage you to seek advice from your Wealth 

Advisor before pursuing this opportunity.  
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OFFER DETAILS 

 

 

LISTED EQUITY FUND (LEF) 
Sagicor Select Fund (SELECTF) has been structured as a passively managed Listed 

Equity Fund (LEF) whereby separate classes of shares of the Company (except for the 

Management Class shares, otherwise referred to as Class A shares) each represents a 

separate fund of the Company. A LEF is identical to an exchange-traded fund (ETF), 

which is common in more established markets such as the United States. They are 

marketable securities, meaning it has an associated price that allows it to be easily 

bought and sold on a market exchange. They are made up of a collection of securities, 

such as stocks, commodities, bonds, or a mixture of investment types, that tracks an 

underlying index. In this case, the fund will seek to provide a replication of the 

performance of the manufacturing and distribution sector companies traded on the JSE. 

The index is calculated by the Jamaica Stock Exchange based on market capitalization 

methodology. It must be emphasized that the fund will primarily invest in 

manufacturing and distribution securities that are listed on the Jamaica Stock 

Exchange’s (JSE’s) Main Market and Junior Market. The fund’s investment objective is to 

track, or mirror, the Index which is an index established by the Jamaica Stock 

Isssuer Sagicor Select Funds

Listing Exchange Jamaica Stock Exchange's Main Market

Shares Offered

The company is offering up to 2,500,000,000 Class "C" Shares (with the option to upsize by an 

additional 1,500,000,000) of which:                                                                                     

* 1,000,000,000 shares are available to the general public.                                                                     

* 1,500,000,000 shares are reserved for Reserved Share Applicants. Reserve applicants are 

Sagicor Investment Client - persons who are clients with Sagicor Investments as at October 31, 

2019. Sagicor Employee - employees within the Sagicor Jamaica Group of Companies.                                                        

Speical Share (Class A)

The "Class A" share is the management share with one (1) share being given to Sagicor 

Investments Jamaica. The purpose of this share is for the Investment Manager (Sagicor 

Investments Ja.) to ensure that the structure of the investmentsand the investment objectives 

of the company aren't overturned by shareholders with substantial holdings. The "Class A' has 

no economic value and gives the holder no right to receive dividends or participate in the 

profits of the company.

Share Price Shares are available at J$1.00 per share

Minimum Application 1,000 shares and in increments of 1,000 shares thereafter.

Basis of Share Allotment To be annouced subsequent to the close of the offer.

Use of Funds
The Company intends to use the proceeds (after transaction cost) to purchase additional 

shares that make up the Manufacturing & Distribution Index.

Offer Opening Date November 20, 2019 9:00AM

Offer Closing Date December 4, 2019 4:30PM

Proposed Dividend Policy

The company intends to pay out up to 90% of the net cash position of the Fund. The 

company intends declare and pay dividends twice a year. This is subject to the Investment 

Manager, who may decide to payout dividends on a more frequent basis.

Refund Cheques

Unsuccessful applicants or applicants who only received partial allocation of shares applied for, 

can expect a refund cheque within ten (10) business days after the closing of the application 

period. 
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Exchange. It is important the investors recognize that rather than seeking to 

outperform the Index, the fund is designed to mirror the performance of the Index. 

Investors will be able to track the value of the Index, the NAV and market value of the 

fund on a daily basis. These statistics will be published on the JSE’s website and the 

Sagicor Investments Jamaica Limited website on a daily basis. However, it should be 

noted, there is the possibility that the market price of the fund and the NAV may 

deviate. 

Advantages 
1. Diversification - Investors should note that investing in a LEF does not provide 

true diversification, as all the investments will be concentrated in the specific 

sector. However, an investment in the fund will allow investors to derive the 

benefits of indirectly investing in a diverse portfolio of securities within a 

particular sector. 

2. Cost-Effectiveness - There are no load fees payable (compared to what may 

be the case with a mutual fund or a unit trust) and the management fees 

charged by the Fund Manager are relatively lower compared to management 

fees typically charged by mutual funds. 

3. Certainty of Information – Sagicor Select Fund and the Valuation Agent are 

required to publish the Index, the NAV of the Manufacturing and Distribution 

Select Fund and the securities (assets) that comprise the Manufacturing and 

Distribution Select Fund on a daily basis. This information may be compared with 

the market value of the Manufacturing and Distribution Select Fund. 

Disadvantages 
1. Concentration Risk - As previously stated, the fund does not offer investors 

broad diversification, but instead only offers intra-sector diversification. Any 

adverse economic, business or political development may adversely affect all the 

securities in the fund similarly. Furthermore, adverse economic developments 

may have a more adverse impact on the fund relative to a broadly diversified 

portfolio of assets. 

2. Net Asset Value (NAV) vs. Market Price Deviation - Though the fund is 

intended to mirror the Index, it is possible that there may be a divergence 

between the NAV and the actual price at which the shares trades on the Jamaica 

Stock Exchange. In the event of a negative price deviation (the market price at 

which the security is trading is less than the NAV); investors may not be able to 

fully realize the value of the fund relative to its underlying assets. 
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APPENDIX 

Financial Statements 

 

 

 

 

 

 

 

 

J$'000

Income

Miscellaneous Income 28            

Unrealised (depreciation)/Appreciation in value of investments 40,414    

40,442    

Expenses

Legal Fees 1,165      

Bank Charges 1               

Equity Transaction Cost 8,311      

9,477      

Net Income 30,965    

Sagicor Select Fund - Class C

Income Statement for the month ending August 31, 2019

J$'000

Assets

Cash & Cash Equivalents 113,325           

Financial assets at fair value through profit or loss 1,017,641        

1,130,966        

Financced by:

Net Surplus 30,965              

Capital account 1,100,000        

1,130,965        

Sagicor Select Fund - Class C

Balance Sheet as at August 31, 2019
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Fund Composition 

 

Shareholder Breakdown 

Shareholder Breakdown Prior to Share Offering 

 

Shareholder Breakdown Subsequent to Share Offering 

 

Disclaimer 

All opinions and estimates constitute Ideal Portfolio Services’ judgment as of the date of publication. All opinions expressed by Ideal Portfolio Services are 

subject to change without prior notice. The information contained herein was obtained from sources which we consider reliable. However, we have not 

independently verified such information and, thus, make no guarantee of the accuracy or completeness of the data. Ideal Portfolio Services shall not be 

liable for any actions taken on the part of investors in relying on the opinions stated. Ideal Portfolio Services and/or its agents may have a proprietary 

interest in the securities it reviews and on which it expresses an opinion. Any recommendations offered by Ideal Portfolio Services are indicative and do 

not constitute an offer to buy or sell. All analyses performed by Ideal Portfolio Services (IPS) are intended to be read in its entirety. Should there be any 

uncertainty, please feel free to get in contact with our Advisory team so that they may provide further clarity. 

Stock Ticker Units

Unit 

Price 

Paid

Total 

Consideration 

Paid (J$)

Caribbean Cement Company CCC 2,765,195        77.50      215,057,024.81     

Wisynco Group WISYNCO 7,777,227        23.80      186,672,168.56     

Carreras CAR 21,000,000     7.91         167,522,682.50     

Seprod SEP 2,525,323        51.01      130,116,954.57     

Jamaica Broilers Group JBG 2,485,622        33.20      83,224,464.28        

Jamaica Producers JP 2,327,245        28.37      66,585,441.25        

Carribbean Producers Jamaica CPJ 9,984,774        5.75         56,063,265.08        

Lasco Manufacturing LASM 5,281,320        4.68         24,926,779.73        

Lasco Distributors LASD 7,274,009        3.30         24,208,373.67        

Indies Pharma Jamaica INDIES 5,763,584        3.40         19,762,841.36        

Honey Bun HONBUN 977,373           6.55         6,456,237.20          

GraceKennedy GK 70,000              70.00      4,941,672.05          

Cash 113,324,524.18     

1,098,862,429.24  

SHAREHOLDER SHARE CLASS SHAREHOLDINGS
APPROXIMATE % 

OF SHARE CAPITAL

Sagicor Investment Jamaica Class A 1 Special Share 0.00%

Sagicor Sigma Fund Class C 1,100,000,000             100.00%

Total 1,100,000,000          100.00%

SHAREHOLDER SHARE CLASS SHAREHOLDINGS
APPROXIMATE % 

OF SHARE CAPITAL

Sagicor Investment Jamaica Class A 1 Special Share 0.00%

Sagicor Sigma Fund Class C 1,100,000,000             21.57%

Reserved Share Applicant Class C 1,500,000,000             29.41%

General Public Class C 2,500,000,000             49.02%

Total 5,100,000,000          100.00%


